How we can preserve our environment while
stimulating Hawaii’s economy.

Carbon Cashback
FAITH ACTION ENVIRONMENTAL JUSTICE TASK FORCE

2 Problems
1

2

1 Big Solution

Climate change being driven by carbon
emissions from the heavily subsidized
fossil fuel industry.

Economic crisis driven by the pandemic
and an economy that relies primarily on
tourism.

Carbon Cashback

What is Carbon Cashback?

❏ A dividend check that will be distributed to all Hawaii residents
❏ Residents will be rewarded financially to make sustainable
choices
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❏ When they spend the money, it will stimulate the local economy.

Why do we need Carbon Cashback now?
Climate change is accelerating, we need to do more to
reduce the consumption of fossil fuels.
Hawaii will continue to be more severely impacted by
climate change.
Hawaii is the most petroleum dependent state in one of the
most fossil fuel dependent nations.
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Hawaii needs an economic stimulus.

The majority of Hawaii’s households will receive more in
dividends than they pay out in increased costs.

UHERO Carbon Fee and Dividend
preliminary study

Hawaii’s households impact study

How does Carbon Cashback help the environment?

Importers of fossil
fuels pass down fees
to users.

Increased prices
reduces demand

Raising the price on
fossil fuels makes
renewable energy
more competitive

People are
encouraged to go
green without
punishing them or
forcing them.

How does Carbon Cashback help people?

.
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An annual increasing
fee on fossil fuels.

Prices of fossil fuels
such as gasoline may
increase by 10 cents
per gallon per year.

Revenue is returned to
residents of Hawaii in
equal shares

The vast majority of
Hawaii residents
benefit financially
despite increased
costs

This is the change we need now
We cannot wait

We have known about climate change for 30 years, we need action now!
This is socio-economic justice & environmental justice.

 


 


Carbon
Cashback

Carbon Cashback makes
renewable energy more
competitive.

Carbon Cashback
helps Hawaii reach its
100% clean energy goal.

BackUp Slides & Reference

Is this a tax or another fee?
Neither, It’s a stimulus!

It’s NOT a ta
A tax funds government programs.

The best way to pay for that stimulus is a fee
on the things that harm us the most.

It’s a STIMULU
Under Carbon Cashback, all the money is
redistributed, making it a stimulus.

e


S


x


It’s NOT just another fe
A fee is assessed on the use of a product and is used
to fund that product. (E.g. Boat fee funds Boat
Harbor)

We are currently in the midst of another crisis we didn’t
prepare for.

There are no excuses for us to allow ourselves and future generations to
suffer through an even worse crisis that we have known about for
decades.

Studies have indicated that the great majority that 75% of Hawaii’s
households would receive more in dividends than the increased fees
on their polluting behaviors.

It is essential that the United States establish a price on carbon.
This is the single most important step to manage climate risk 1

42 national and 25 sub-national governments have carbon pricing, including
Canada, New Zealand, China, Japan, Korea, Norway, Sweden, Denmark, Chile,
Columbia and the U.K. 2

Of the 15 biggest economies, only 3 - the U.S., Russia and India - do not have a
price on carbon 3

 


Fossil fuels have been heavily subsidized by the government. This will recoup
some of our wasted tax dollars which for Hawaiʻi’s portion would be over 50
million dollars a year 4

Real World Example - High User
3 Residents 3 Choices
Assumption
● Resident travels from Waianae to Honolulu 5 days a week
● Resident receives 200$ from Carbon Cashback

Option 1: Resident 1 Commutes Alone
Resident 1 has a slight gain even with increased costs being
balanced by Carbon Cashback payments.

Option 2: Resident 1 & 2 Carpool to Work
Because they choose to carpool they keep over $100 of Carbon
Cashback plus save over $900 each from carpooling..

Option 3: Resident 3 Rides the Bus to Work
Resident keeps the $200 and saves the almost $2,000 that people
normally save by taking the bus.
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According to thebus.org, by
taking the bus, resident 3 will
saves almost $2,000.

Real World Example Details
● Commute from Waianae to Honolulu = 17,100 miles annuall
Assumption

● Fuel efficiency = 21 mpg for Toyota Tacoma truc
● Gallons of gasoline consumed annually = 17,100/21 = 814 gallon
● Dividend = $200 annually

3 Residents 3 Choices

Option 1: Resident 1 Commutes Alone
Increased in cost of gasoline = 814 gallons * $0.20 = $162.8
Net benefit after receiving dividend = $200 - $162.80 = $37.2

Option 2: Resident 1 & 2 Carpool to Work
Net benefit for each resident after receiving dividend
= $200 - ½(162.80) = $118.60 Plus over $900 for non fuel savings

Option 3: Resident 3 Rides the Bus to Work
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Net benefit after receiving dividend = $200 - $0 = $200 Plus over
$2,000 regular savings.
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According to thebus.org, by not
driving a gasoline car, resident 3
will save over $2,000 including the
cost of the bus pass.
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FOOTNOTES

This is the change we need now
We cannot wait

We have known about climate change for 30 years, we need action now!

This is socioeconomic justice, and environmental justice.

Carbon Cashback makes renewable
energy more competitive.

Carbon Cashback helps Hawaii reach its 100%
clean energy goal.

